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Mis si on State me nt

The Company will:
Aim to gain the confidence of all its stakeholders by earning a
credible reputation for being an innovative enterprise that is prepared
to change in the best interests of its stakeholders.

Continually monitor structural changes in the various sectors of
the economy, and accordingly alter the Company’s business strategy
to benefit from the emerging opportunities.

Focus on changing customer needs and strive to improve tangible
and intangible returns to its customers by provi ding servi ce and
satisfaction at par wi th the best in the i ndustry, whi ch would b e
refl ected in p ro mpt risk eval uati on an d facili ty d isburseme nt
procedures and practices.

Consciously share, and remain part of all initiatives by the leasing
industry to play a positive role in the evolution of small and medium
size enterprises to expand the country’s industrial base and support
economic growth, higher employment and a better future for all.
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D i rec tor ’s re vi ew of
Oper ati ng re sul ts
First Half 2012-13

A udi tor ’s R epor t
First Half 2012-13

Dear Shareholders,

Auditors’ Report to the Members on Revie w of Inte rim Financia l Inform ation

The Directors of your Company are pleased to present the financial statements of the Company for the half
year ended December 31, 2012. We are glad to inform you that despite the daunti ng economic conditi ons
prevaili ng in the country, the o ver all p erformance of your Compan y h as remained high ly sa tisfactor y.
Notwithstanding the tough competition offered by commercial banks and NBFIs sponsor ed by such banks
having access to cheape r funds and a sharply increa sed cost of doing business, your Company has been
able to maintain its profitability. Efforts for improving the Net Interest Margin, together with initiatives to keep
a check on other expenses, are being constantly u ndertaken to achieve a higher profit margin in the days
to come.

Introduction

As at the end of the 2nd Quarter o f the Financial Year on 31 Decembe r 20 12, the Ba lance Sheet footing
of Pak-Gulf L easing Compan y Limited increased to Rs.857 milli on, as compared to Rs.850 mill ion as on
June 30, 2012. Total Revenue of the Company at Rs. 37.30 millio n, for the half year end ed December 31,
2012, slightly decreased (by 5.74%) in comparison with the Total Revenu e figure of Rs. 39.57 millio n for
the corresponding period in FY2011-12. However, this decline was adequately compensated by an increase
in the Company’s Profit before Taxation of Rs.25.65 million, when compared with the Profit before Taxation
of Rs.20.69 million attained for the corresponding period in the previous year, depicting a periodical increase
of around 24%. This improvement is mainly attributable to positive results achieved through the special and
consistent initiatives und ertaken by the Mana gement for arr iving at compromised settlements with some
of the key delinquent lessees of the Company. As a consequence, the Net profit after Tax marginally improved
to Rs.12.14 million for the six months en ded December 31, 2012 as compa red to Rs.12.06 million for the
corresponding period of last year. Shareholders’ Equity of the Company has now risen from Rs. 428 million
as at June 30, 2012 to Rs. 441 million as at December 31, 2012. Earnings per Share have been once again
main ta ine d at Rs.0.48: a t th e same level as for th e cor respo ndi ng p eri od, i n the pre vi ous yea r.
Th e up-gra ded ratings assig ned to your Compa ny, i n Au gust 201 2, by JCR-VIS, have so far remained
unchanged at an Enti ty Rating of BBB+ for med ium to long-term and at A-3, for the short term, with the
Outlook of the Company staying as Stable.
The Board would like to place on reco rd its appreciation for the entire Management Team of the Company,
including each and every me mber o f its staff, for th eir hard work and dedicated efforts in e nabling your
Company to maintain its perfor mance standards, under the contemporary testing times. We, the Members
of the B oard, as r epresentatives of the Company’s Sha rehol ders, ta ke th is oppo rtu nity to assur e the
management and staff of the Company of our continued support in their efforts for strengthening the Company,
in terms of its financial standing and performance re cord in the marke t. At the same time we would expect
the m to conti nu e to se rve th e custo mer s o f the Co mpa ny with g re ate r zea l a nd e ffi cie ncy..
The Board also acknowledges the co operation and guidance extended to the Company by the Securiti es
and Exchange Co mmission of Pakistan (SECP), State Bank of Pakistan and other regulatory a uthorities.
Their role is critical to the development and preservation of the financial services sector in Pakistan and we
hope that they would continue to carry out their good work towards the betterment of this sector, in the future
as well.

We have reviewed the accompanying conden sed interim balance she et of Pak-Gulf Leasing Company
Limited (”the Company”) as at 31 December, 2 012 an d th e related cond ensed in ter im p rofit an d loss
account, condense d interim statement of comprehensive income, conden sed in terim cash flow state ment,
cond ensed in terim statement of chang es in equity and notes to accoun ts for the six months perio d then
e nded ( here- in-after-re fer red to as the “ interim fi nancial in fo rmati on”). Manag ement is re sp onsible for
the pre para tio n an d pr esentation of this cond ensed interi m fi nancia l infor mation i n accord ance wi th
approved accoun ting standards as applicable in Pakistan for Interim Fin ancial Reporting. Our responsibility
i s to exp ress a con cl usio n on thi s co nde nsed i nter im fi na ncia l i nfor matio n base d on o ur re view.
S cope of review
We con ducted ou r review in a ccor dance with Intern ati onal Stand ard o n Review Eng ageme nts 24 10,
"Re vie w of Interim Fina nci al Information Performed by the Indepe ndent Au dito r o f the En tity". A review
o f con densed i nteri m fin ancial information con sists o f ma king inqu iries, primarily of p erso ns responsible
for financial an d accou nti ng matters, a nd applying a nalyti cal an d oth er review procedur es. A review is
sub sta ntiall y less in sco pe th an an aud it cond ucte d in accor dan ce with Inter natio nal Sta nda rds o n
A uditing and conseque ntly does not en able us to obtain assu rance tha t we wou ld become a wa re o f all
signi ficant matters that migh t be identified in a n a udit. A ccordin gly, we do not expre ss a n a udit op inion.
Conclusion
B ased on our re view, n othing has come to o ur atten tion tha t causes us to b elieve that the accompanying
cond ensed interim fi nancial information as at a nd for the six month per iod ende d 31 De ce mb er, 2012
is no t p repared, in all material resp ects, in accordance with approved accounting stand ards as applicable
in Pa kistan for interim fina ncial r eporting.
E mphas is of m atter
We d raw atten ti on to note 1.2 to the inter im fina ncial in for ma ti on which discusses the ma tter re lating
to th e mi nim um eq ui ty r eq uir eme nts as r equ ir ed by the No n B an king Fin an ce Comp an ies a nd
Notified Entitie s Regulations, 2 008. O ur con clusion is not qua lifie d i n this r esp ect.
O the r matt ers
The figures for the quarter end ed 3 1 December 20 12 in the interim fina nci al i nfor ma tion ha ve not been
re vie we d a nd we do not exp ress a co nclu sio n o n them.
K PMG Taseer Hadi & Co .
Cha rter ed Accountants
Mazhar Sa leem
Date: Fe b ru a ry 28, 20 1 3
K arachi

In the end, we would like to thank our valued Share holders, Customers, Bankers and other stakeholde rs
for their valuable support and look forward to reinforcing and building further the most cordial and excellent
relationship already existing with them, in the years to co me.
February 28, 2013
Karachi

Chairman/Chief Executive

Director
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CONDENSED INTERIM
BALANCE SHEET

CONDENSED INTERIM
PROFIT AND LOSS ACCOUNT
(UN-AUDITED)

A S AT D E C E M B ER 3 1 , 2 0 1 2
Note

(Un-audited)
Dece mber 3 1,
201 2

ASSETS

FOR THE SIX MONTHS AND THREE MONTHS PERIOD
E ND E D DE CE M BE R 3 1 , 2 0 1 2

( Au di te d)
Ju n e 3 0,
20 12
Note

Rupees

Cur rent Assets
Cash and bank balanc es
Short term investment
Other receivables - net
Adv anc es
Accrued mark-up / return on inves tment
Prepayments
Current portion of net investment in lease financ e
Tax ation - net
Total cur rent assets

6
7

8

Non -cur rent A ssets
Net investment in lease finance
Long term inves tment
Long term depos its
Operating fixed ass ets
Total n on-curr ent assets

8
9

Total Assets

68,275,906
1,802,217
8,215,773
96,584
114,371
546,370
252,049,297
2,006,522
333,107,040

42,903,724
1,643,118
9,110,962
98,863
115,314
360,873
270,367,062
1,422,687
326,022,603

449,658,476
2,960,043
206,500
70,639,642
523,464,661

449,234,894
2,949,751
206,500
71,665,105
524,056,250

856,571,701

850,078,853

LIABIL ITIES

INCOME
Income from leasing
operations

12

13
14

Operating profit before
provisions

Cur rent Liabilities
Trade and other payables
Accrued profit / mark-up
Certificates of investment - uns ec ured
Current portion of long term financing - secured
Current portion of long term deposits
Total cur rent liab ilities

Three months period ended
December 31
2012
2011
Rupees

OTHER OPERATING INCOME
Profit on bank accounts /
return on investments
Other income

OPERATING EXPENSES
Administrative and operating
expenses
Finance cost

Six months period ended
December 31
2012
2011

33,555,444

36,829,662

15,199,582

16,930,060

3,052,232
694,500
3,746,732
37,302,176

2,481,211
258,860
2,740,071
39,569,733

1,526,367
286,850
1,813,217
17,012,799

1,383,869
204,245
1,588,114
18,518,174

14,101,414
3,309,423
17,410,837

13,419,619
6,218,942
19,638,561

7,429,797
1,383,624
8,813,421

6,449,721
2,729,210
9,178,931

19,891,339

19,931,172

8,199,378

9,339,243

(3,972,666)

(466,687)

9,843,388

44,342

9,729,717
25,648,390

1,227,622
20,692,107

9,729,717
27,772,483

1,227,622
10,611,207

370,097
(16,904,977)
11,237,603

(676,944)
(3,934,973)
5,999,290

5,328,158
1,886,745
27,186,426
12,500,000
50,804,401
97,705,730

5,451,338
3,698,067
32,005,613
25,000,000
51,011,568
117,166,586

(Provision) / reversal for potential
lease losses
Reversal against terminated
leases
Profit before taxation

Non -cur rent Liabilities
Long term depos its
Deferred tax ation - net
Total n on-curr ent liabilities

217,292,933
100,859,413
318,152,346

217,146,718
87,351,725
304,498,443

Taxation - current
- deferred
Profit after taxation

(13,507,688)
12,140,702

(1,543,790)
(7,088,973)
12,059,344

Total L iabilities

415,858,076

421,665,029

NET ASSETS

440,713,625

428,413,824

Earning per share basic and diluted

0.48

0.48

500,000,000

500,000,000

253,698,000
149,115,902
402,813,902
608,017
403,421,919
37,291,706
440,713,625

253,698,000
135,670,642
389,368,642
448,918
389,817,560
38,596,264
428,413,824
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Rupees
0.44

0.24

FINANCED BY
SHARE CAPITAL A ND RESERVES
Authori sed capital
50,000,000 (30 June 2012: 50,000,000)
ordinary shares of Rs. 10 each
Issued, s ubs cribed and paid up c apital
Reserves
Surplus on revaluation of av ai lable-for-sale inv es tment
Total equity
Surplus on revaluation of fix ed as set - net of tax
11
COMMITMENTS

The a nne xe d note s 1 to 16 fo rm an in tegra l par t o f thi s conde nse d in ter im fina ncia l infor ma tion.

Chairman/Chief Executive

Director
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The a nne xed no te s 1 to 1 6 form an i ntegr al pa rt o f thi s cond ensed inte rim fin ancia l infor mation .

Chairman/Chief Executive

Director
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CONDENSED INTERIM
STATEMENT OF COMPREHENSIVE
INCOME (UN-AUDITED)

CONDENSED INTERIM
CASH F LOW STATEMENT
(UN-AUDITED)

FOR THE SIX MONTHS AND THREE MONTHS PERIOD
ENDED DECEMBER 3 1, 2 012
Six months period ended
31 December
2012
2011

Three months period ended
31 Decem ber
2012
2011
Rupees

Profit for the period

12,140,702

12,059,344

11,237,603

5,999,290

Other Comprehensive Income
Item that may be reclassified
subsequently to profit and loss
Unrealized (loss) / gain on
revaluation of available
for sale investment
Total Comprehensive income
for the period

159,099

(338,832)

147,696

(105,342)

12,299,801

11,720,512

11,385,299

5,893,948

FOR THE SIX MONTHS PERIOD
ENDED DECEMBER 31 , 20 12
Six months pe riod ended
31 Decembe r
2012
2011
Ru p ee s

CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation
Adjustment for:
- Depreciation
- Amortisation income
- Finance cost
- Gain on disposal of fixed assets
- Provision for potential lease losses
- Reversal against terminated leases
Operating profit befor e working capital changes

25,648,390

20,692,107

2,565,913
(10,292)
3,309,423
(299,400)
3,972,666
(9,729,717)
(191,407)
25,456,983

2,329,279
(9,132)
6,218,942
466,687
(1,227,622)
7,778,154
28,470,261

943
7,552,138
2,279
(185,497)
7,369,863

1,920
7,972,906
128,834
(105,880)
7,997,780

(123,180)

(4,434,669)

Working capital changes
Decrease / (increase) in operating assets
- Accrued mark-up / return on investments
- Other receivables
- Advances
- Prepayments
Decrease / (increase) in operating liabilities
- Trade and other payables
Cash generated from operations

32,703,666

32,033,372

Finance cost paid
Tax paid
Deposits received from lessees
Decrease in net investment in lease finance
Net cash generated from operating activities

(5,120,745)
(583,835)
(60,952)
16,994,285
11,228,753
43,932,419

(4,199,203)
(2,031,993)
5,963,069
32,357,595
32,089,468
64,122,840

CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditure
Sale proceeds from disposal of fixed assets
Net cash used in investing activities

(1,631,046)
390,000
(1,241,046)

(1,706,157)
(1,706,157)

2,797,809
(7,617,000)
(12,500,000)
(17,319,191)

2,498,475
(18,769,952)
(16,271,477)

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

25,372,182
42,903,724

46,145,206
2,236,955

Cash and cash equivalents at the end of the period

68,275,906

48,382,161

CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of certificates
Payments made upon maturity of certificates of investment
Long term financing
Net cash used in financing activities

Th e an nexed n otes 1 to 16 for m a n inte gral part of this co ndensed interim fi nan cial in formatio n.

The a nne xe d no te s 1 to 1 6 fo rm an in tegr al par t o f thi s conde nse d i nte rim fina ncia l infor ma tion .

Chairman/Chief Executive

Chairman/Chief Executive

Director
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Director
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CONDENSED INTERIM STATEMENT
OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE SIX MONTHS PERIOD
ENDED DECEMBER 31 , 20 12
Issued,
subscribed
and paid up
Capital

---------------- Reserves ---------------Capital
Revenue
Reserve for
UnapproStatutory
issue of
priated
reserve
bonus
profit
shares

Sub
Total

Surplus / (Deficit)
on revaluation
Total
of Available for equity
Sale
Investments

Note
..........................................................Rupees ..........................................................
Balance as at
253,698,000
35,745,045
4,402,000
70,409,838
110,556,883
551,002
364,805,885
30 June 2011
Total comprehensive income
for the period ended
31 Dec. 2011
Profit after taxation
12,059,344
12,059,344
12,059,344
Other comprehensive income
Deficit on revaluation
of available for sale investments
(338,832)
(338,832)
12,059,344
12,059,344
(338,832)
11,720,512
Transfer from surplus on revaluation
of operating fixed assets to
unappropriated profit
1,304,558
1,304,558
1,304,558
Transfer to statutory reserve
2,411,869
(2,411,869)
Balance as at
31 December 2011
Total comprehensive income for
the period ended 30 June 2012
Profit after taxation
Other comprehensive
income
Deficit on revaluation
of available for sale
investments
Transfer from surplus
on revaluation of
operating fixed
assets to unappro-priated profit
Transfer to statutory
reserve
Balance as at
30 June 2012 as

253,698,000

38,156,914

4,402,000

81,361,871

123,920,785

-

-

-

10,445,299

10,445,299

-

-

-

-

-

-

212,170
-

236,748

N OT ES TO CONDENSED INTERIM
FI N AN C IA L IN F OR MAT ION
(U N -A U DI TED )
FOR THE SIX MONTHS
AND THREE MONTHS PERIOD
ENDED DECEM BER 31, 201 2
1.

STATUS AND NATURE OF BUSINE SS

1.1

Pak-Gulf Lea sing Company ("the Company") was in corp orate d in Pakistan on 27 December
1994 and commenced its opera tio ns on 16 S eptember 1 996. The Co mp any is p rincipal ly
enga ged in the busine ss of le asing and is liste d on all three Stock Exchang es of Pakistan .
Th e re gister ed office of the Company is situ ate d a t the Forum, Roo ms 125-1 27, First Floor,
Ma in Khayaban -e-Jami, Clifton, K arachi.

1.2

Re gula tio n 4 of No n-Ban ki ng Finance Compa nies and Notified En tities Regu lations, 2 008
(NBFC Re gula tio ns 2008 ) req uire s a l easing co mp any to maintain , at al l time s, minimu m
equity o f Rs. 5 00 mi llion by 3 0 Jun e 2 012 and Rs. 700 million by 30 Ju ne 2013. The e quity
of the Company as at 31 De cember is Rs. 403.4 milli on which is Rs. 9 6.6 million short of the
minimum capital requirement. In this regard Securities and Exchange Commission of Pakistan
on the recommenda tion of NBF Sector Reform Committee is curren tly r evie win g the overall
reg ulator y reg ime o f NBFI se cto r whi ch inclu des co nside ring vari ous o ptions r ela tin g to
mi nimum e quity re quire me nts of le asi ng co mp anies as most l easing companie s are facing
problems in complying with this require ment. Furthe r, the manag emen t is also making efforts
to gen erate additional eq uity to attai n the minimum e quity requ irement.

2.

BASIS OF P RE PARATION

2.1

Stateme nt of c om plianc e

377,830,955
10,445,299

236,748

-

-

1,304,558

1,304,558

-

2,089,060

-

(2,089,060)

-

253,698,000

40,245,974

4,402,000

91,022,668

135,670,642

-

-

-

12,140,702

12,140,702

-

-

-

448,918

Th ese cond ensed i nterim finan cial in for mati on of the Compa ny fo r the six months per iod
ende d 31December 20 12 have be en prep ared in accorda nce wi th the req uiremen ts of the
In te rnation al Acco unting Stan dard 34 - Inter im Fi nancia l Repor tin g and pro visio ns of and
directives issued under the Companies Ordinance, 1984, the Non-Banking Finance Companies
(Establi sh ment an d Reg ula tio n) Ru les, 200 3, the No n-B anking Fina nce Compa nie s a nd
Notified En ti ti es Reg ula ti ons, 20 08 . In case wher e r equ ireme nts differ, the pro vision or
directives issue d u nder th e Compan ies Ord inance, 1 984, NBFC Ru les, 2 003 an d NB FC
Re gulations, 20 08 sha ll p revail.

1,304,558
389,817,560

Total comprehensive
income for the period
ended 31 December
Profit after taxation
Other comprehensive
income
Deficit on revaluation
of available for
sale investments
Transfer from surplus on
revaluation of operating
fixed assets to unappro-priated profit
Transfer to statutory
reserve
Balance as at
31 December 2012

-

-

-

-

-

-

-

12,140,702

12,140,702

1,304,558

-

1,304,558

-

2,428,140

-

(2,428,140)

-

253,698,000

42,674,114

4,402,000

102,039,788

149,115,902

-

12,140,702
-

159,099

159,099

159,099

12,299,801

608,017

Th e re quiremen ts of Interna tion al Accounting Stand ard 39 (IAS 39 ), "Finan cial Instrumen ts:
Re co gnition a nd Measure ment", relating to the assessme nt of impair me nt l oss on l easing
por tfo lio ha ve n ot b ee n fo llo we d in the pr epa ratio n of thi s con den sed inte rim fi nan cial
infor mation base d on a clarification rece ived fro m the SECP specifying that the requirements
of IAS 39 sho uld only be followed b y le asi ng co mpanies so far a s it relates to in ve stments
ma de by them.

2.3

Th e comparative bala nce sheet pre sen ted in this cond ensed in terim fina ncia l information a s
at 31December 2012 has been extracte d from the audited financial statements of the Company
for the year ended 3 0 June 2012, whereas the compa rative profit a nd loss account, statement
of co mpreh ensive income , cash flow state ment and statemen t of chan ges in e quity have
bee n extracted from the co nden sed in te rim finan cia l infor ma ti on for the per iod e nded 31
De ce mb er 2011. Fu rther, the figure s in the con densed in ter im fina ncial information for the
th ree mon th s pe rio d e nde d 3 1 De ce mber 20 11 a nd 31 Decembe r 2 012 ha ve n ot be en
reviewed by the auditors.

2.4

Th ese cond ensed interi m fin ancial informatio n has b een p resen te d in P akistan i Rupe es,
wh ich is the functio nal cur rency of the Company. The fi gures a re rounde d o ff to the ne arest
rupee .

402,117,361

The an nexed notes 1 to 16 for m a n inte gra l part of this co ndensed interim finan cial i nformati on.

Chairman/Chief Executive

2.2

Director
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3.

4.

ACCOUNTING P OLICIE S

7.1

This represents ne t investment in fi nance lease for cases terminated by th e Compan y and
where litigation has commenced.

The accou nti ng poli cie s an d me th ods o f computation ado pte d in th e prepa ration of th ese
con densed inte rim financial info rmatio n ar e the sa me as those applie d in prep aration of th e
fina nci al statemen ts o f th e Compan y as at and fo r the year ended 30 June 201 2.

7.2

This represents insurance premiu m receivab le from lessees for leased assets insured on their
beh alf by th e Company. The se amounts will be recovered either du ring the lease period or
on te rmination / maturity of the lease contract.

SIG NIFICANT ACCOUNTING ES TIMATES AND JUDGEMENTS

7.3

This includ es amount receivable from a n associated undertaking amounting to Rs. 234 ,500
(30 June 201 2: 227,000)

The p repara tio n of conde nsed interim fin ancial information req uires manage me nt to make
judgments, esti mates an d assump tion s that affect the application o f accoun ting policies an d
the reported amounts of assets a nd liabilities, in come a nd expenses. Howeve r, actual results
may differ from these estimates.
The si gnificant judg men ts made by management in applying the accoun ting policies and th e
key sources of estimati on uncertainty were the same as tho se that appl ied to the finan cia l
state me nts of the Compan y for the year ende d 3 0 June 20 12.
5.

8.

NET INVESTMENT IN LEASE FINANCE
Net in vestme nt in lease fin ance
Curre nt portion shown under curren t asse ts

FINANCIAL RISK MANAGE ME NT
The Company's financial risk ma nagement ob jectives and policies are consistent with those
disclosed in the fi nancia l sta te ments of the Comp any for the year end ed 3 0 June 20 12.

6.

(Unaudited)
(Audited)
31 December
30 June
2012
2012
(Rupees)

CASH AND BANK BALANCES

Cash i n han d
Ba lan ces wi th ban ks:
- in cur ren t a cco unts
- in savi ng accou nts

6 .1

20 ,000

1,286

1,672 ,133
66,583 ,773
68,275 ,906

8,266,232
34,636,206
42,903,724

6.1

Retu rn on th ese sa vin gs acco un ts is e ar ne d at r ates r ang in g fro m 2.9 8% to 8.55 %
(30 June 201 2: 3.82% to 1 0%) per annu m.

7.

OTHE R RE CEIVABLE S-NE T
Le ase re ceivab les he ld un de r litig ation
Insur ance p remi um rece ivabl e
Oth ers
Le ss: Pr ovisio n aga inst termin ated l ease s
Mark-up held in suspense
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7.1
7.2
7.3

32,737 ,961
3,178 ,760
2,181 ,499
38,098 ,220
(25,545 ,078)
(4,337 ,369)
8,215 ,773

40,155,461
3,297,308
2,197,589
45,650,358
(32,202,027)
(4,337,369)
9,110,962

(Unaudited)
(Audited)
31 Decem ber
30 June
2012
2012
(Rupees)

Add: Residual value of
leased assets

7 19 ,6 01 ,95 6
( 27 0,3 6 7,0 62 )
4 49 ,2 34 ,89 4

(Unaudited)

(Audited )

Decem ber 31, 2012

Jun e 30, 20 12

Not later
than
one year

Minimum lease payments

7 01,707 ,773
(2 52,049,297)
4 49,658 ,476

Later than
one year and
less than five
years

Total

Not later
than
one year

Rupees
261,874,112 263,043,213 524,917,325 284,584,095

Later than
one year and
less than five
years

Total

269,997,841 554,581,936

50,804,401 217,292,933 268,097,334

51,011,568

217,146,718 268,158,286

Gross investment in finance
leases

312,678,513 480,336,146 793,014,659

335,595,663

487,144,559 822,740,222

Unearned lease income

(58,244,072) (30,677,670) (88,921,742)

(62,455,503) (36,687,682) (99,143,185)

Mark-up held in suspense

(263,263)
(263,263)
(58,507,335) (30,677,670) (89,185,005)
254,171,178 449,658,476 703,829,654

(2,773,098)
(2,773,098)
(65,228,601) (36,687,682)(101,916,283)
270,367,062 450,456,877 720,823,939

Provision for lease potential
lease losses
Net investment in finance
leases

(2,121,881)

-

(2,121,881)

252,049,297 449,658,476 701,707,773

-

(1,221,983) (1,221,983)

270,367,062

449,234,894 719,601,956

In ce rta in lea se s, the Compa ny h as se cu rity, i n add itio n to leased asse ts, in the form of mortgag es /
corpora te / per son al guaran tee s of asso cia ted companies / directors.
During the p eriod , Se cu rities and Exchan ge Commission of P aki stan re vised the p rovisionin g cr ite ria
of non- performin g loan s for le asing compan ies. The r evise d provision ing criteri a is a ppli cab le from 1
July 2012 , a nd req uire s a n on-p erforming lease to be cla ssified as S ubstanda rd, Do ubtfu l, a nd Lo ss
afte r expir y o f 180 d ays, 1 ye ar a nd 2 ye ars respe ctivel y, a s co mp ared to the pr evious re qui rement
wher e n on- per fo rmin g l ease were re quir ed to b e cla ssi fi ed as O th er A ssets E sp ecia lly Me ntion ed
(OAEM), Substandard, Doubtful, and Loss after exp iry of 90 days, 1 year, 2 years and 3 years respectively.
Further th e percentage of provisioni ng requ ired for a su bstand ard lease ha s alsobe en increased from
20% to 2 5%. The Compan y h as a ppli ed the pr ovisi oning cr ite ria in l ine with the re vised cr ite ria. Had
th is cha nge n ot b een mad e th e net pro visio n agai nst the no n perfor mi ng lea se s for the pe riod wou ld
have b een lower b y Rs 0.47 million, d efe rred tax asset would have b een lower by Rs. 0.165 million and
profit for the pe riod would have been higher by Rs. 0.305 million .
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For the six months period ended
31 December (Un-audited)
9.

OPERATING FIXE D AS SETS

2012

Lea se ho ld pr emise s
Ve hicl es
Fu rni tu re s a nd fitting s
Offi ce and co mpute r equ ipme nts
Ca pital wo rk-i n-p rog ress
Additions
Ve hicl es
Offi ce and co mpute r equ ipme nts
Fu rni tu re s a nd fitting s
Dis pos als
Ve hicl es

10.

Rup e es

6 7,2 6 7,2 04
2,7 2 0,0 81
1 7 9,5 15
7 4 9,2 95
7 4 9,0 10
7 1,6 6 5,1 05

1,534 ,295
89 ,755
7 ,000
1,631 ,050

1,3 9 1,8 65
3 1 4,2 92
1,7 0 6,1 57

453 ,000

CERTIFICATES OF INVESTMENT - unse cured

Ope ning bala nce
Certificates issued durin g the year
Inte rest / principa l rol led over in the current yea r
Payments made duri ng the year
Closing balan ce

2011

65,208 ,000
3,913 ,104
166 ,357
603 ,171
749 ,010
70,639 ,642

13.

Directors' fee
Salaries, al lowances
and bene fits
Depreciation
Office rent and utilities
Legal an d professional
Auditors' remuneration
Postage, subscription,
printing a nd statio nary
Vehicle running and
maintena nce
Office repair and general
maintena nce
Insurance
Advertisement
Travelling and conveyance
General

-

(Unaudited)
(Au dited)
31 Decem ber
30 June
2012
2012
Rup ee s
32,00 5,613
16,33 7,755
(13,539 ,942)
(7,617 ,000)
27,18 6,426

2 9,2 3 0,1 38
2 6,5 0 5,6 13
( 20 ,20 5 ,13 8)
(3 ,52 5 ,00 0)
3 2,0 0 5,6 13

14.

COMMITMENTS
Lea si ng contra cts committed bu t no t execute d a t the ba lan ce she et d ate amoun te d to
Rs. 6,630,000 (30 Jun e 2012 : Rs. 500,000).

12.

INCOME FROM
LEASE
OPERATIONS
Income on
lease contr acts
loss on lease
termination
Other income

Six m onths period ended
Three months period ended
31 December
31 Dece mber
20 12
2011
2012
2011
Rupees
36,480,353

37,557,986

18,272,954

17,555,336

(7,607,386)
4,682,477
33,555,444

(1,594,103)
865,779
36,829,662

(7,633,238)
4,559,866
15,199,582

( 943,013)
317,737
16,930,060
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15.

Six months period ended
Three months period ended
3 1 December
31 December
2012
2011
20 12
2011
Rupee s
140,000

26,000

140,000

26,000

7,357,769
2,565,913
660,777
916,073
254,598

6,863,024
2,329,279
655,449
977,204
237,498

3,756,761
1,340,183
334,605
677,465
118,749

3,448,004
752,465
286,507
449,721
118,749

472,427

782,390

325,205

605,868

673,219

492,504

287,572

203,592

400,351
116,698
27,290
171,148
345,151
14,101,414

295,176
141,019
26,400
93,958
499,718
13,419,619

72,516
68,930
27,290
143,878
136,643
7,429,797

36,376
90,062
26,400
93,569
312,408
6,449,721

1,465,557

3,979,052

453,468

1,610,393

1,808,184
15,427
20,255
3,309,423

2,166,881
32,523
40,486
6,218,942

894,474
15,427
20,255
1,383,624

1,095,808
13,495
9,514
2,729,210

FINANCE COST
Mark-up o n:
- Long ter m financing
- Certificates of investment
- unsecured
Bank charg es
CIB reports charges

Th ese repre sen t certificate s o f in vestme nt issued by the Co mpa ny with the p ermission of
Secu rities a nd Exchange Commission of Pakistan. The term of these certificates is one year
(30 Jun e 2 012: one year) and carry mark-up at the of rate of 13 % (3 0 June 2012 : 14%) per
annum.
11.

ADMINISTRATIVE
AND OPERATING
EXPENSES

TRANSACTIONS WITH RELATED PARTIES
The Company has re lated party relationships with its asso ciated companies, directors, senior
executives and e mployee provid ent fund plan.
Tran sactions with rel ated partie s comprise of the following:
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P rofit on Certificates of Investmen t

Six months period ended
31 December (Un-audited)
2 012
2011
Ru p ee s
1,31 9,178
1 ,75 1,8 3 8

E nca sh me nt of Certifica tes of Inve stments issue d to
d irector on maturity (with pr ofit)
Con trib utio n to Providen t Fund

6,27 0,000
17 7,640

11 0,9 9 1

Dire ctors' fee
S alary a nd allowance

14 0,000
1,20 0,000

2 6,0 0 0
1 ,20 0,0 0 0

Balances outstanding at the pe riod / yea r end
Certificates o f In vestme nts issued to directo r
Certificates of Investments issued to close relatives
of d irector s and chairman
Accrued mark-up on certificate of investment issued
to close relatives of directo rs
16.

(Una udited)
31 De cember
2 012
Ru pe es
-

(Audited)
30 June
2012
5 ,50 0,0 0 0

20,53 4,426

1 8 ,23 6,6 1 3

1,28 9,755

2 ,53 2,1 4 1

GENERAL
This cond ense d inter im fin an ci al in fo rmatio n was a utho rise d fo r i ssu e by th e boa rd of
Di r e c to r s o f t h e C o mp a n y on 28 Februa ry, 2013
.

Chairman/Chief Executive

Director
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