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Pak-Gulf Leasing
Company Limited

Mission Statement

The Company will:

* Aim to gain the confidence of all its stakeholders by earning a
credible reputation for being an innovative enterprise that is prepared
to change in the best interests of its stakeholders.

e  Continually monitor structural changes in the various sectors of
the economy, and accordingly alter the Company’s business strategy
to benefit from the emerging opportunities.

e Focus on changing customer needs and strive to improve tangible
and intangible returns to its customers by providing service and
satisfaction at par with the best in the industry, which would be
reflected in prompt risk evaluation and facility disbursement
procedures and practices.

* Consciously share, and remain part of all initiatives by the leasing
industry to play a positive role in the evolution of small and medium
size enterprises to expand the country’s industrial base and support
economic growth, higher employment and a better future for all.




Pak-Gulf Leasing Director’s review of
Company Limited Operating results

For the nine months period
ended 31 March 2019

Dear Shareholders,

The Directors of your Company are pleased to present before you the Financial Statements of your Company
for the nine months period ending on March 31, 2019 of the current financial year. They are equally pleased
to share with you the fact that despite the challenging economic conditions prevailing in the country, the
overall performance of your Company remained highly satisfactory during this period. Moreover, even in the
face of the tough competition offered by commercial banks and NBFIs sponsored by banks, having access
to cheaper funds, and increased cost of doing business, your Company has been able to maintain its
profitability. Your directors being conscious of their responsibilities and in their unrelenting pursuit of perfection
and excellence are determined to ensure that better results are obtained in future.

Your Company earned a Total Revenue of Rs. 164.587 million, for the nine months period ending on March
31, 2019. This reflects an increase of 17.28%, over the Total Revenue of Rs. 140.341 million earned in the
nine months period ending on March 31, 2018. Administrative and operating expenses for the nine months
period ending on March 31, 2019 show an inflation-based increase and the Finance Cost has also registered
an increase due to greater utilization of available finance facilities, as compared to the corresponding figures
for the nine months period ending on March 31, 2019. Further during the nine months period ending on
March 31, 2019 the Company had to make net provisions of Rs. 4.60 million and Rs. 4.69 million for non-
performing lease and non-performing diminishing musharaka contracts, respectively. Despite increase in
administrative expenses and financial cost, the Company’s Profit before Taxation for the nine months period
ending on March 31, 2019 amounted to Rs. 44.79 million while net Profit after Tax for the nine months period
ending on March 31, 2019, amounted to Rs. 39.21 million as compared to Rs. 20.66 million, for the
corresponding period of the last Financial Year 2017-18 due to decrease in tax charge for the period.

The Shareholders Equity of your Company amounts to rupees 639.639 million, as at March 31, 2019 while
Earning per Share for the nine months period ending on March 31, 2019 stands at rupees 1.55 per share.

On April 15, 2019, VIS Credit Rating Company Limited has re-affirmed the Medium to Long-term Entity
Rating of your Company at A- (Single A Minus), and the Short-term Rating at A-2 (A-Two) and have graded
the Outlook of your Company as “Stable”.

Your Directors, in their capacity as your representatives for overseeing the performance of your Company,
would like to place on record their appreciation for the services rendered and the dedicated efforts made
by the Management and all staff members of your Company in achieving the positive results placed before
you, notwithstanding the testing market conditions. We expect the management and staff of PGL to make
every effort towards improving further the quality of their services to your Company’s clients and not only
to maintain, but enhance the image of your Company in the financial services sector of Pakistan.

The Directors acknowledge, with thanks, the cooperation and guidance provided to your Company by the
Securities and Exchange Commission of Pakistan (SECP), Pakistan Institute of Corporate Governance
(PICG) and other regulatory authorities. Their role is critical in developing the financial services sector and
it is hoped that these institutions would continue to strengthen the sector by taking appropriate measures
for its betterment.

In the end, we would like to thank you, our valued Shareholders, as well as PGL'’s customers and bankers,
for the valuable support given by them to PGL. We look forward to reinforcing and building further a mutually
beneficial and cordial relationship between PGL and all its stakeholders.

Chairman Chief Executive Officer

Karachi
Dated: April 22, 2019




Pak-Gulf Leasing Directors’ review of
Company Limited Operating results
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ASSETS

Current Assets

Cash and bank balances

Short term investments

Other receivables - net

ljarah rental receivables

Advance to employees

Accrued mark-up / return on investments
Prepayments

Current portion of net investment in finance lease
Current portion of diminishing musharaka receivable
Current portion of long-term investments
Taxation - net

Non-current assets

Net investment in finance lease
Diminishing musharaka receivable
Long-term investments

Long-term deposits

Investment property

Property, plant and equipment
Intangible assets

Total assets

LIABILITIES

Current liabilities

Trade and other payables

Unclaimed dividend

Tax payable

Accrued mark-up

Short term borrowings

Current portion of certificates of investment
Current portion of long-term loan

Note

©~No

-
S0© o~No

1"

1
Current portion of advance rental against ljarah financing

Current portion of long-term deposits

Non-current liabilities

Certificates of investment

Long-term loan

Long term deposits

Advance rental against ljarah financing
Deferred taxation - net

Total liabilities
NET ASSETS

FINANCED BY
Authorised share capital
50,000,000 ordinary shares
(June 2018: 50,000,000 ordinary shares) of Rs. 10 each

Issued, subscribed and paid up capital
Capital reserves

Statutory reserve

Reserve for issue of bonus shares

Surplus on revaluation of property, plant and equipment - net of tax
Surplus on revaluation of investments at fair value through other

comprehensive income

Revenue reserve
Unapropriated profit

Contingencies & Commitments

1"
12
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CONDENSED INTERIM
Company Limited STATEMENT OF FINANCIAL POSITION
As at 31 March 2019

(Un-audited) (Audited)

31 March 30 June
2019 2018
Rupees

99,055,777 15,600,826
58,887,050 40,386,562
26,263,177 5,247,451
46,492 536,780

71,658 225,663
106,701 1,031,624
3,192,921 2,236,243
744,840,491 753,478,039
3,582,089 4,674,337
2,015,372 16,045,277
- 5.980.061
938,561,728 845,442,863
1,397,943,891 1,495,119,110
10,509,660 14,389,663
4,039,485 6,123,909
112,500 300,460
146,718,000 146,718,000
24,340,904 39,112,572
1,578,149 1.610.818
1,585,242,589 1,703,374,532
2,523,804,317 2,548,817,395
40,209,787 35,029,892
2,221,722 480,438
7,270,464 -
20,704,796 16,035,582
373,132,195 387,568,906
3,650,000 173,593,636
33,333,332 16,666,668
4,158,453 5,557,912
135,136,954 200,055,615
619,817,703 834,988,649
369,012,783 204,533,908
24,999,998 4,166,663
596,205,768 587,231,293
9,686 3,178,676
L 178.067.060 | 187,682,303
1,168.695,295 986.792.933
1,788.512,998 1.821.781.582
735,291,319 727,035,813
500,000.000 500.,000.000
253,698,000 253,698,000
100,877,758 93,034,892
4,402,000 4,402,000
91,778,911 90,504,204
294,575 2.815.855
199,353,244 190,756,951

282,240,075
735,291,319

282,580,862
727,035,813

The annexed notes 1 to 18 form an integral part of this condensed interim financial information.
Chief Executive Officer Director

Chief Financial Officer




CONDENSED INTERIM
PROFIT AND LOSS ACCOUNT
(UN-AUDITED)

For the nine months and three months
period ended 31 March 2019

Nine months period ended Three months period ended
31 March 31 March
2019 2018 2019 2018
"""""""""""" Rupees ===================-=-=
INCOME
Income from financing operations 152,063,073 129,712,482 55,487,975 47,377,429
OTHER OPERATING INCOME
Return on investments 4,774,770 3,762,872 1,626,525 1,208,302
Other income 7,748,892 6,866,240 2,700,532 2,347,328
12,523,662 10,629,112 4,327,057 3,555,630
TOTAL INCOME 164,586,735 140,341,594 59,815,032 50,933,059
OPERATING EXPENSES
Administrative and operating
expenses 56,928,551 53,090,019 19,686,257 16,997,226
Finance cost 53,567,228 34,926,552 19,909,022 12,006,681
110,495,779 88,016,571 39,595,279 29,003,907
Operating profit before provision 54,090,956 52,325,023 20,219,753 21,929,152
(Provision) / reversal of provision for
potential lease losses - net (432,179) (221,413) 554,460 2,658,922
(Provision) / reversal of provision
against litigation lease receivables - net  (4,169,959) 640,006 (4,383,292) 640,006
Provision for diminishing musharaka
receivables (4,697,250) - - -
Profit before taxation 44,791,568 52,743,616 16,390,921 25,228,080
Taxation
- Current (13,917,866) (35,837,209) (11,803,245) (5,683,405)
- Deferred 8,340,627 3,756,656 7,200,347 (1,728,191)
(5,577,239) (32,080,553) (4,602,898) (7.411,596)
Profit after taxation 39,214,329 20,663,063 11,788,023 17,816,484
Earning per share - basic &
diluted 1.55 0.81 0.46 0.70

The annexed notes 1 to 18 form an integral part of this condensed interim financial information.

Chief Executive Officer Director Chief Financial Officer




Pak-Gulf Leasing CONDENSED INTERIM
Company Limited STATEMENT OF COMPREHENSIVE
INCOME (UN-AUDITED)

For the nine months and three months

period ended 31 March 2019

Nine months period ended Three months period ended
31 March 31 March
2019 2018 2019 2018
"""""""""""" Rupees =--=-===========-=-="-=
Profit after taxation 39,214,329 20,663,063 11,788,023 17,816,484

Other Comprehensive Income

Item that is or may be reclassified
subsequently to profit and loss account

Unrealised loss on investments at fair

value through other comprehensive
income (521,280) (273,672) 46,698 441,459

Total comprehensive income

for the period 38,693,049 20,389,391 11,834,721 18,257,943

The annexed notes 1 to 18 form an integral part of this condensed interim financial information.

Chief Executive Officer Director Chief Financial Officer
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CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation
Adjustments for :

Depreciation

Amortisation of premium / (discount) on long term investments - net

Amortisation of intangible asset

Finance cost

Provision against litigation lease receivable - net
Provision for diminishing musharaka receivable
Provision for potential lease losses - net

Operating profit before working capital charges

Movement in working capital
(Increase) / decrease in current assets
Other receivables - net
Advances to employees
Accrued mark-up / return on investments
ljarah rental receivable
Prepayments

Increase in current liabilities
Trade and other payables
Unclaimed dividend

Cash generated from operating activities

Finance cost paid

Taxes paid - net

Deposits received from lessees - net

Advance rental (ljarah) from lessees - net

Decrease / (increase) in diminishing musharaka receivable
Increase in net investment in finance lease

Net cash generated from / (used in) operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Additions in property, plant and equipment

Short term investments - net

Long-term investments - net

Net cash (used in) / generated from investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Proceeds / (repayment) of certificate of investment - net
Dividend paid

Long term deposits

Long-term loan - net

Cash generating from / (used in) financing activities
Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the period
Cash and cash equivalents at the end of the period

CONDENSED INTERIM
CASH FLOW STATEMENT
(UN-AUDITED)

For the nine months period
ended 31 March 2019

31 March 31 March
Note 2019 2018
----------- Rupees=========--
44,791,568 52,743,616
15,112,340 16,543,634
114,329 (972)
32,669 29,038
53,567,228 34,926,552
4,169,959 (640,006)
4,697,250 -
432,179 221,413
78,125,954 51,079,659
122,917,522 103,823,275
(25,185,685) (275,659)
154,005 (27,137)
924,923 932,481
(9,712) 133,052
(956,677) (950,766)
(25,073,146) (188,029)
5,179,895 | 11,224,250
1,741,284 193,437
6,921,179 11,417,687
104,765,555 115,052,933
(48,898,014) (23,541,272)
(667,341) (607,191)
(55,944,186) 75,699,759
(4,168,449) (4,475,039)
275,001 (19,064,000)
105,380,588 _(174,211,052)
100,743,154 (31,145,862)
(340,672) (3,319,969)
(19,021,768) 396,555
16,000,000 5,000,000
(3,362,440) 2,076,586
(5,464,761) (39,739,982)
(31,712,250) (19,027,350)
187,960 -
37,499,999 (12,500,001)
510,948 71,267,333
97,891,662 (100,336,609)
(371,968,080) (125,958 554)

14 (274,076,418)

(226,295,163)

The annexed notes 1 to 18 form an integral part of this condensed interim financial information.

Chief Executive Officer

Director

Chief Financial Officer
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1.2

1.3

Pak-Gulf Leasing NOTES TO CONDENSED INTERIM
Company Limited FINANCIAL INFORMATION
(UN-AUDITED)

For the nine months and three months period
ended 31 March 2019

STATUS AND NATURE OF BUSINESS

Pak-Gulf Leasing Company Limited ("the Company") was incorporated in Pakistan on
December 27, 1994 as a public limited company under the repealed Companies Ordinance,
1984 (now Companies Act, 2017) and commenced its operations on September 16, 1996.
The Company is principally engaged in the business of leasing and is listed on Pakistan
Stock Exchange Limited.

Regulation 4 of Non-Banking Finance Companies and Notified Entities Regulations, 2008
(NBFC Regulations 2008) requires an existing deposit taking leasing company to maintain,
at all times, minimum equity of Rs. 500 million. The equity of the Company as at March 31,
2019 is Rs. 639.64 million which is Rs. 139.64 million in excess of the minimum equity
requirement.

VIS Credit Rating Company Limited (VIS) has re-affirmed A- and A-2 ratings to the Company
for medium to long term and short term, respectively on April 15, 2019.

GEOGRAPHICAL LOCATION AND ADDRESSES OF BUSINESS UNITS

The registered office of the Company is located at UNIBRO House, Ground and Mezzanine
Floor, Plot No. 114, 9th East Street, Phase-1, Defence Housing Authority, Karachi and a
branch office is located at Office No. 202, 2nd Floor, Divine Mega Il, Opp Honda Point, New
Airport Road, Lahore.

BASIS OF PREPARATION
Statement of compliance

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.
The accounting and reporting standards as applicable in Pakistan for interim financial
reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued
by the International Accounting Standards Board (IASB) as notified under the
Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with
Part VIIIA of the repealed Companies Ordinance, 1984;

- Islamic Financial Accounting Standard - 2 ljarah (IFAS-2) issued by the Institute
of Chartered Accountants of Pakistan; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003
(the NBFC Rules), Non-Banking Finance Companies and Notified Entities
Regulations, 2008 (the NBFC Regulations).

Where provisions of and directives issued under the Companies Act, 2017, Part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules and the NBFC Regulations differ
from the IAS-34 and IFAS-2, the provisions of and directives issued under the Companies
Act, 2017, Part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules and the
NBFC Regulations have been followed.

12




3.2

3.3

3.4

3.5

4.2

4.3

4.4

Pak-Gulf Leasing
Company Limited

The disclosures in this condensed interim financial information are presented in accordance
with International Accounting Standard 34 "Interim Financial Reporting" and do not contain
all the information required for full annual financial statements. Consequently, this condensed
interim financial information should be read in conjunction with the financial statements of
the Company for the year ended June 30, 2018.

The comparative statement of financial position presented in this condensed interim financial
information as at March 31, 2019 has been extracted from the audited financial statements
of the Company for the year ended June 30, 2018, whereas the comparative condensed
interim profit and loss account, condensed interim statement of comprehensive income,
condensed interim cash flow statement and condensed interim statement of changes in
equity have been extracted from the condensed interim financial information for the period
ended March 31, 2018.

This condensed interim financial information has been presented in Pakistani Rupees, which
is the functional currency of the Company. The figures are rounded off to the nearest rupee.

Basis of measurement

This condensed interim financial information has been prepared under the historical cost
convention, except that investment property is stated at revalued amount and investments
classified as 'fair value through other comprehensive income' are marked to market and
carried at fair value.

This condensed interim financial information has been prepared following accrual basis of
accounting except for cash flow information.

SIGNIFICANT ACCOUNTING ESTIMATES, JUDGEMENTS AND CHANGES THEREIN

The accounting policies adopted for the preparation of the condensed interim financial
information are the same as those applied in the preparation of the annual audited financial
statements of the Company for the year ended June 30, 2018 except as explained in note
4.3.

The preparation of this condensed interim financial information in conformity with approved
accounting standards requires management to make estimates, assumptions and use
judgments that affect the application of accounting policies and reported amounts of assets,
liabilities, income and expenses. Estimates, assumptions and judgments are continually
evaluated and are based on historical experience and other factors, including reasonable
expectations of future events. Revisions to accounting estimates are recognised prospectively
commencing from the period of revision.

The significant estimates, judgments and assumptions made by the management in applying
the accounting policies and the key sources of estimation uncertainty are the same as those
applied to the annual audited financial statements as at and for the year ended June 30,
2018.

The Company has adopted all the new standards and amendments to standards, including
any consequential amendments to other standards which are applicable for the financial
year beginning on July 1, 2018. The adoption of these new and amended standards did not
have material impact on the Company's condensed interim financial information.

IFRS 9 sets out requirements for recognising and measuring financial assets, financial
liabilities and some contracts to buy or sell non-financial items. This standard replaces IAS
39 Financial Instruments: Recognition and Measurement.

The details of new significant accounting policies and the nature and effect of the changes
to previous accounting policies are set out below.
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Classification and measurement of financial assets and financial liabilities

IFRS 9 largely retains the existing requirements in IAS 39 for the classification and
measurement of financial liabilities. However, it eliminates the previous IAS 39 categories
for financial assets of held to maturity, loans and receivables and available for sale.

The adoption of IFRS 9 has not had a significant effect on the Company’s accounting policies
related to financial liabilities. The impact of IFRS 9 on the classification and measurement
of financial assets is set out below.

Under IFRS 9, on initial recognition, a financial asset is classified as measured at: amortised
cost; fair value through other comprehensive income (FVOCI) — debt investment; FVOCI —
equity investment; or fair value through profit and loss (FVTPL). The classification of financial
assets under IFRS 9 is generally based on the business model in which a financial asset
is managed and its contractual cash flow characteristics.

A financial asset is measured at amortised cost if it meets both of the following conditions
and is not designated as at FVTPL:

- it is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

- its contractual terms give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is
not designated as at FVTPL:

- it is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

All financial assets not classified as measured at amortised cost or FVOCI as described
above are measured at FVTPL. On initial recognition, the Company may irrevocably designate
a financial asset that otherwise meets the requirements to be measured at amortised cost
or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting
mismatch that would otherwise arise.

Afinancial asset is initially measured at fair value plus, for an item not at FVTPL, transaction
costs that are directly attributable to its acquisition.

The following accounting policies apply to the subsequent measurement of financial assets:

Financial assets at These assets are subsequently measured at fair value. Net gains
FVTPL and losses, including any interest or dividend income, are recognised
in profit or loss.

Financial assets at These assets are subsequently measured at amortised cost using

amortised cost the effective interest method. The amortised cost is reduced by
impairment losses (see (i) below). Interest income, foreign exchange
Igains and losses and impairment are recognised in profit or
oss.

Debt investments at These assets are subsequently measured at fair value. Interest

FVOCI income calculated using the effective interest method, foreign exchange
gains and losses and impairment are recognised in profit or loss.
Other net gains and losses are recognised in OCI. On derecognition,
gains and losses accumulated in OCI are reclassified to profit or
loss.
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Equity investments at These assets are subsequently measured at fair value. Dividends

FVOCI are recognised as income in profit or loss unless the dividend clearly
represents a recovery of part of the cost of the investment. Other net
gains and losses are recognised in OCI and are never reclassified
to profit or loss.

The following table and the accompanying notes below explain the original measurement
categories under IAS 39 and the new measurement categories under IFRS 9 for each class
of the Company’s financial assets as at July 1, 2018.

Original New Original New
classification classification Carrying Carrying
under under Amount amount
Note IAS 39 IFRS 9 under under
IAS 39 IFRS 9
Financial assets T (Rupees) ----------
Cash and bank balances (a) Loans and receivables Amortised cost 15,600,826 15,600,826
Other receivable-net (a) Loansand receivables Amortised cost 5,247 451 5,247,451
ljarah rental receivable (a) Loansand receivables Amortised cost 536,780 536,780
Advance to employees (a) Loansand receivables Amortised cost 225,663 225,663
Accrued mark-up / retum on investment  (a) Loans and receivables Amortised cost 1,031,624 1,031,624
Net investment in finance lease (a) Loansand receivables Amortised cost  2,248,597,149  2,248,597,149
Diminishing musharaka receivable (a) Loansand receivables Amortised cost 19,064,000 19,064,000
Long-term investments
Pakistan Investment Bonds (b) Held to maturity Amortised cost 22,169,186 22,169,186
Short term investments
National Investment (Unit) Trust (c) Available for Sale FVOCI 4,010,055 4,010,055
Market Treasury Bills (b) Held to maturity Amortised cost 36,376,507 36,376,507
(a) These financial assets classified as 'loans and receivables' have been classified as amortised
cost.
(b) These financial assets classified as 'held to maturity' have been classified as amortised cost.
(c) These financial assets classified as 'available for sale' have been classified as fair value

through other comprehensive income.
Impairment of financial assets

The impairment model under IFRS 9 requires the recognition of impairment based on
expected credit losses and replaces the incurred loss concept under IAS 39. The impairment
model applies to financial assets classified at amortised cost. The Company has recorded
provisions as per Schedule X, Regulation 25 of Non-Banking Finance Companies and
Notified Entities Regulations, 2008 as this prevails over the requirements of IFRS 9.

Transition

The Company has used the exemption not to restate comparative periods. Comparative
periods have not generally been restated. Differences, if any, in the carrying amounts of
financial assets resulting from the adoption of IFRS 9 are recognised in condensed interim
statement of changes in equity as at July 1, 2018. Accordingly, comparative information
does not reflect the requirements of IFRS 9, but rather those of IAS 39.
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SHORT TERM INVESTMENTS
At fair value through other comprehensive
income (June 30, 2018: available for sale)
Cost
54,300 units National Investment Trust
(30 June 2018: 54,300 units)
Revaluation surplus
Opening balance
Deficit for the period/year

At amortised cost (June 30, 2018: held to maturity)
Government Securities
- Market Treasury Bills

NET INVESTMENT IN FINANCE LEASE

Net investment in finance lease
Current portion shown under current assets

Chief Executive Officer Director

(Un-audited)

(Audited)
30

31 March June
2019 2018
----------- RUPEES mmmmmmmmmnn
1,194,200 1,194,200
2,815,855 3,352,882

(521,280) (637,027),
2,294,575 2,815,855
3,488,775 4,010,055
55,398,275 36,376,507

58,887,050

2,142,784,382

(744,840,491)
1,397,943,891

40,386,562

2,248,597,149

(753,478,039)
1.495,119.110

—_— o

Chief Financial Officer
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8.1

9.1

10.

Pak-Gulf Leasing
Company Limited

Note (Un-audited) (Audited)
31 March 30 June
2019 2018
DIMINISHING MUSHARAKA RECEIVABLE (Rupees)
Considered good - 19,064,000
Considered doubtful 18.788.999 -
18,788,999 19,064,000
Less: Provision for doubtful receivable 741 (4,697,250) -
14,091,749 19,064,000
Less: Current portion of musharaka finances (3,582,089) (4,674,337)
10,509,660 14,389,663
Provision for doubtful receivable
Balance at beginning of the period - -
Charge for the period 4.697.250 -
Balance at end of the period 4,697,250 -

LONG-TERM INVESTMENTS

At amortised cost (June 30, 2018: held to maturity)

Government Securities 6,054,857 22,169,186
Pakistan Investment Bonds (2,015.372) (16.045.277)
Current portion shown under current assets 4,039,485 6,123,909

These Pakistan Investment Bonds have face value of Rs. 6.00 million (June 30, 2018:
Rs. 22.050 million) and will mature between July 17, 2019 to March 25, 2020.

INVESTMENT PROPERTY
Opening balance 146,718,000 138,996,000

Fair value adjustment - 7.722.000
146,718,000 146,718,000

The carrying value of investment property is the fair value of the property as determined by
approved independent valuer M/s. Akbani and Javed Associates as on June 30, 2018 on
the basis of market value.

PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets - Own use 18'; 7,302,524 8,679,844
Operating fixed assets - ljarah finance ’ 17,038,380 30,432,728
24,340,904 39,112,572
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10.2

1.

12.

121

Pak-Gulf Leasing

Company Limited
(Un-audited) (Audited)
Note " 31 March 30 June
2019 2018
----------- Rupees===========
Operating Fixed Assets - Own Use
Opening net book value 8,679,844 5,586,904
Additions during the period / year - at cost
Furniture and fittings - 790,360
Office equipment 45,000 215,740
Vehicles . 187,960 4,197,238
Computer equipment 107.712 351.321
340,672 5,554,659
Depreciation for the period / year (1,717,992) 2,461,719
Closing net book value 7.302.524 8.679.844
Operating Fixed Assets - ljarah finance
Opening net book value
Depreciation for the period / year 30,432,728 49,364,316
Closing net book value (13,394,348) (18,931,588)
17,038,380 30,432,728
CERTIFICATES OF INVESTMENT
Unsecured
Certificates of Investment 372,662,783 378,127,544
Current portion shown under current liabilities (3,650,000 (173,593,636)
369,012,783 204,533,908
Movement in balance of Certificates of Investment
Opening balance 378,127,544 404,130,173
Certificates issued during the period / year 812,959,577 418,127,532
Rolled over during the period / year (781,448,954) (384,880,161)
Payments made during the period / year (36,975,384) (59,250,000)
Closing balance 372,662,783 378,127,544

—r——

These represent certificates of investment issued by the Company with the permission of
Securities and Exchange Commission of Pakistan. The term of these certificates ranges
from 3 months to 36 months (June 30, 2018: 6 months to 36 months) and carry mark-up at
the rate of 9.95% to 11.45% (June 30, 2018: 7.5% to 8.5%) per annum.

LONG-TERM LOAN

Secured
Long-term loan 121 58,333,330 20,833,331
Current portion shown under

current liabilities 12.2 (33,333,332) (16,666,668)

T 24999098 4166663

The Company has arranged long term finance facilities from commercial banks amounting
to Rs. 100 million (June 30, 2018: Rs. 50 million). The facilities have been obtained for a
tenure of three (3) years which are repayable in quarterly instalments and will mature by
August 16, 2019 to February 01, 2022. It carries mark-up at the rate of 3 months KIBOR plus
1.5% and is secured by hypothecation charge over specific leased assets and lease rentals
receivable.
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13.11

13.1.2

13.2

13.21
13.2.2
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CONTINGENCIES AND COMMITMENTS
Contingencies

The Alternate Corporate Tax charge for the Tax Year 2018, 2017, 2016, 2015 and 2014
amounted to Rs. 13.702 million, Rs. 11.135 million, Rs. 8.702 million, Rs. 9.233 million and
Rs. 8.100 million, respectively which is Rs. 11.411 million, Rs. 9.464 million, Rs. 7.127 million,
Rs. 8.005 million and Rs. 7.140 million in excess of the minimum tax payable at Rs. 2.291
million, Rs. 1.671 million, Rs. 1.575 million, Rs. 1.228 million and Rs. 0.960 million, respectively
under section 113 of the Income Tax Ordinance, 2001 (Ordinance).

The Company has filed a Constitutional Petition against the levy and payment of Alternate
Corporate Tax (ACT) in the Honorable High Court of Sindh and on December 29, 2014 the
Honorable Court has issued an order restraining the Federal Board of Revenue (FBR) from
taking any coercive action against the Company. Accordingly, provisions and payment for
only minimum tax has been made. The Company has a strong case and the management
is confident that the decision will be in the Company's favor.

The Assistant Commissioner of the Sindh Revenue Board (SRB) vide Order-in-original No.
551 of 2016 dated June 15, 2016 has created a demand amounting to Rs. 3.199 million
under Sections 23, 43(2)(3)(6d) and 44 of the Sindh Sales Tax on Services Act, 2011 (the
“Act”) relating to Tax Years 2012 to 2015. The demand includes Rs. 2.353 million on account
of sales tax on Income from ljarah Operations.

The Company had filed an appeal against the Order under Section 57 of the Sindh Sales
Tax on Services Act, 2011 before the Commissioner (Appeals) of the SRB, however
Commissioner (Appeals) has not allowed the appeal and instead vide Order-in-Appeal No.
20 of 2017 dated March 01, 2017 has upheld the Order-in-original. The Company has further
filed an appeal against the Order(s) under Section 61 of the Sindh Sales Tax on Services
Act, 2011 before the Appellate Tribunal of the SRB.

No payment against the unjustified demand created under the Order has been made by the
Company. The Company has a strong case and the management is confident that the
outcome of the appeal will be in the Company's favor. Accordingly, no provision has been
recorded in respect of the matter.

(Un-audited) (Audited)
31 March 30 June
Commitments 2019 2018
(Rupees)

Commitments for finance lease 180,440,958 122,399,900
Contractual rentals receivable on ljarah contracts

This represents the rentals receivable by the Company in respect of ljarah assets.

As at 31 March 2019 (Un-audited)
Due within 1 year Due after 1 year Total
but within 5 years
Rupees
Rentals receivable

in future 12,474,268 5,230,685 17,704,953
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15.
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As at 30 June 2018 (Audited)
Due within 1 year Due after 1 year Total
but within 5 years
Rupees
Rentals receivable

in future 16,096,084 13,712,150 29,808,234

Contractual rentals receivable on Diminishing Musharaka contracts

This represents the rentals receivable by the Company in respect of Diminishing Musharaka
contracts.

As at 31 March 2019 (Un-audited)

Due within 1 year Due after 1 year Total
but within 5 years
Rupees
Rentals receivable

in future 11,253,494 12,399,391 23,652,885

As at 30 June 2018 (Audited)

Due within 1 year Due after 1 year Total
but within 5 years
Rupees
Rentals receivable
in future 6,786,306 17,169,187 23,955,493
(Un-audited) (Un-audited)
31 March 31 March
2019 2018
CASH AND CASH EQUIVALENTS ... .... (RUPEES) == == mmmmmm
Cash and bank balances 99,055,777 23,158,939
Short term borrowings (373,132,195) (249,454,102)
(274,076,418) (226,295,163)

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date.

Underlying the definition of fair value is the presumption that the Company is a going concern
without any intention or requirement to curtail materially the scale of its operations or to
undertake a transaction on adverse terms.

Financial assets which are traded in an open market are revalued at the market prices
prevailing at the close of trading on the reporting date. The estimated fair value of all other
financial assets and liabilities is not considered to be significantly different from book values
as the items are either short-term in nature or periodically repriced.

International Financial Reporting Standard (IFRS) 13, "Fair Value Measurement" requires
the Company to classify fair value measurements using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. The fair value hierarchy
has the following levels:
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- quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

- inputs other than quoted prices included within level 1 that are observable for the asset
or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices) (level 2);
and

- inputs for the asset or liability that are not based on observable market data (unobservable
inputs) (level 3).

Investments of the Company carried at fair value are categorised as follows:

---------- 31 March 2019 (Un-audited) ----------

Level1 | Level2 | Level3 | Total
Rup
At fair value through other
comprehensive income
National Investment
Trust units 3,488,775 - - 3,488,775
---------- 30 June 2018 (Audited) ----------
Levell | Level2 | Level3 | Total
Dup as
Available for sale
National Investment
Trust units 4,010,055 - - 4,010,055

Transfer between levels of the fair value hierarchy are recognised at the end of the reporting
year during which the changes have occurred. During the nine months period ended March
31, 2019, there were no transfers between level 1 and level 2 fair value measurements and
no transfers into or out of level 3 fair value measurements.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

The related parties and associated undertakings comprise associated companies, staff
retirement funds, Directors and key management personnel. Transactions with related parties
and associated undertakings are as under:

------------ (Un-audited) ==-======---

Nature of transaction Eglsa:tsi:r: Nine months  Nine months
period ended  period ended
March 31,2019 March 31, 2018
----------- Rupees == =mmuun-.
Certificates of investment
Issued during the year
Close relative(s) of Descendant(s)
Director(s) of Director(s) 8,000,000 -
Rolled over during the year
Board of Directors Directorship 499,019,727 95,190,699
Close relative(s) of Spouse(s) and Descendant(s)
Director(s) of Director(s) 277,350,534 66,145,435
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Nature of transaction

Repaid during the year
Board of Directors

Close relative(s) of
Director(s)

Financial Charges
Board of Directors
Close relative(s) of
Director(s)

Finance lease

Rental received

Board of Directors

Saira Industries (Pvt) Ltd

Office rent
Rent paid during the year
Unibro Industries Limited

Prepaid rent charged as
expense during the year
Unibro Industries Limited

Gross dividend

Basis of
Relation

Directorship
Descendant(s)
of Director(s)

Directorship
Parent(s), Spouse(s) and
Descendant(s) of Director(s)

Directorship
Associated undertaking
(Common Director)

Associated undertaking
(Common Director)

Associated undertaking
(Common Director)

Gross dividend paid during the year

Board of Directors

Close relative(s) of
Director(s)

Unibro Industries Limited

Mid-East Agencies
(Private) Limited

Directorship

Spouse(s) and Descendant(s)
of Director(s)

Associated undertaking

(Common Director)

Associated undertaking

(Common Director)

Contribution to Staff Retirement

Benefit Plan

Contribution charge for the year

Pak-Gulf Leasing Company

Limited - Employees'
Provident Fund

Staff retirement benefit plan

Contribution paid for the year

Pak-Gulf Leasing Company

Limited - Employees’
Provident Fund

Staff retirement benefit plan

Nine months Ni
period ended

11,491,840

2,145,119

15,504,115

7,601,534

620,847

3,587,045

2,786,630

9,730,931

9,136,444

1,874,731

1,608,743

573,003

618,033

ne months

period ended
March 31, 2019 March 31, 2018
-------- Rupees

57,500,000

14,239,305

6,327,575

568,326

1,430,928

3,260,950

2,506,350

5,838,559

5,481,867

1,124,839

965,245

436,422

436,422
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Period / Year ended balances

Certificates of investment

Accrued mark-up on Certificates of investment
Net investment in finance lease

Security deposit (in respect of finance lease)
Prepaid rent

Security deposit (in respect of rented office
premises)

(Un-audited)
31 March
2019

355,471,893
9,360,047
775,589
1,320,000
2,282,665
245,000

(Audited)
30

342,824,462
9,893,585
1,295,732
1,320,000
1,482,250

245,000

All transactions with related parties have been carried out on commercial terms and conditions.

SEGMENT INFORMATION

The Company has two primary reporting segments namely, "Finance lease" and "Islamic
finance", based on the mode of finance, related risks and returns associated with the
segments and reporting of income and expenditure in accordance with the applicable
accounting standards as disclosed in Note 3.1. Other operations, which are not deemed by
management to be sufficiently significant to disclose as separate items and do not fall into
the above segment categories, are reported under "Others".

31 March 2019 (Un-audited)

Rup
Finance Lease Islamic Finance Others Total
Segment analysis for the

period ended 31 March

2019 (Un-audited)

Segment revenue 135,538,784 16,602,390 12,445,561 164,586,735
Administrative and

operating expense 30,390,210 19,001,744 3,329,818 52,721,772
Segment result 105,148,574 (2,399,354) 9,115,743 111,864,963
Provision for Workers’

Welfare Fund (926,000)
Unallocated expenses (12,580,167)
Result from operating

activities 98,358,796
Finance cost (53,567,228)
Provision for taxation (5,577,239)
Profit for the period 39,214,329
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31 March 2019 (Un-audited)

Rupees
Finance Lease Islamic Finance Others Total
Segment assets and liabilities

asat31March2019

(Un-audited)

Segment assets 2,167,376,004 34,507,188 311,154,562 2,513,037,754
- 10,766,563

—r——

Unallocated assets 2523.804.317
Total assets ==
Segment liabilities 754,314,110 5,142,874 _ 9,800,240 769,257,224
Unallocated liabilites _1,019,,225,774
Total liabilites _1,788,512,998

Other information for the
period ended 31 March 2019
(Un-audited)
Depreciation - 13,394,348 - 13,394,348
Unallocated capital expenditure —340,672
Unallocated depreciation ﬂz
31 March 2018 (Un-audited)
Rupees
Finance Lease  Islamic Finance Others Total
Segment analysis for the

period ended 31 March

2018 (Un-audited)

Segment revenue 110,062,593 19,650,655 10,628,346 140,341,594
Administrative and

operating expense 22,328,527 15,955,895 3,267,549 41,551,971
Segment result 87,734,066 3,694,760 7,360,797 98,789,623
Provision for Workers’

Welfare Fund -
Unallocated expenses (11,119,455)
Result from operating

activities 87,670,168
Finance cost (34,926,552)
Provision for taxation (32,080,553)
Profit for the period 20,663,063
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30 June 2018 (Audited)

Rupees:
Finance Lease  Islamic Finance Others Total
Segment assets and liabilities
as at 30 June 2018
(Audited)
Segment assets 2,252,081,402 51,697,549 214,700,243 2,518,379,194
Unallocated assets __ 30,438,201
Total assets M
Segment liabilities 804,345,704 9,250,032 7,439,098 821,034,834
Unallocated liabilites 1,000,746,748
Total liabilites _1,821,781,582
31 March 2018 (Un-audited)
Rup
Other information for the period
ended 31 March 2018
(Un-audited)
Depreciation - 14,466,803 - 14,466,803
Unallocated capital expenditure _ 3,319,969

Unallocated depreciation 2,076,831

18. GENERAL

This condensed interim financial information was authorised for issue on 22 April 2019
by the Board of Directors of the Company.

Chief Executive Officer Director Chief Financial Officer
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